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A

Promntmn or Drive. Use of promo‘cion methods and pmpagenda devices to build u.p interest

in the apticorzuption drive showed a merked decling. Hangehow announced (Mar. 12) thet
the Resis“&nAmerica, Aid-Korea Associations of Hangehow city smd Chekieng Province would
hold an exhibition starting Mar. 13 to promote the drive. Taiyuen (Mar., 14) quoted f!.‘om
articles in the SHANSI JIH PAO urging the people and workers to “intensify the struggle,”
and not stop the anticorruption drive "until all capitalistic elements are wiped out,
including counterrevolutim;wies and reac'bionary landlords.”

Wuhan declared (Mar. 12) that under 'bhe leadership of the Party Committee of Canton,
workers in 47 Canton factories were promoting theé anticorruption drive , "determined to
struggle with the capitalist class until all corrupt elements are wiped out." Canton
said (Mdr. 15) that ass a result of rallies welcoming the veterans from Kores, clerks in
Canton had "renewed their efforts” to prométe the drive, Yangchow snnounced (Max. 15)
that in Nentung, Xiangsu, the Youth Corps was "sbsorbing activists” of the drive into its
membership. At a rally, 32 persons ective in the campaign were given Youth Corps member-
ship, including Tang Pe-kuei, who exposed his uncle, and Chen Pe-ho, who meds 16
accusstions. Yengchow reported (Mer, 16) that both the Cormunist Party and the Youth
Corps had called meetings to commend cadres in the North Kiengsu braneh, People®s Bank, -
for their “patriotic support” in gathering informstion on corrupt elements,

Confessions and Accusations. Dairen announced (Mar. 12) that workers in the Dairen
Rellwsy Administration held a rally to hear confessions by corrupt cadres. Tsinen
reported (Mar. 10) that a rally of Shentung Province offices was held Mar. 9, which was
attended by 22,000 persons, and at which 118 corrupt elements, -including 31 big tigers,

Approved For Release 1999/09/01 : CIA-RDP78-04864A000200100009-9



. ' 25X1A6¢
" Approved For Release 1999/09/01 : CIA-RDP78-0!{§§4A000‘2001000h

confessed or were exposed. Pardons were granted, following full confessions, to the following:
Liu Nai-kuang, Depertment of Construction, who tock 365 million yuen; Lu Shu-twng, Health
Department, who took 100 millions; Weng Yen-chi, Postal Telegraph Buresu; Peng Shou-hsien, Salt
Buresu; Li Hsien-ling, guilt factoxy; Shou Ching-chin, Yientai Tobacco Factory; Iiu Hsun, Salt
" Buresu; Teéo Ting-chis, Coustruction Depertment; Chao Wen-plng, No. 2 Catton Factory; Chao
Hua-1i, Native Products Compeny; and Ku Chi, Department of Trade. Tung Wen-ping of the Chingnien
Press, Ms Ti-chang of the city Tex Bureau, snd Ten Kuo-hua of the Tsinen Health Bureau refused
to confess and were arycsted. Teinan sald (Mar. 13) that cadres in the No. 302 Textile Mill,
Tsingtao, held a relly to "indoctrinate *he workers.with the dangers of the capitalist attack
upon the people,” with the resulting organization of tiger-hunting teams and 40 reports of -
accusations.  Teinen rencried {Mar. 1h4) that the Eagt China Department of Industry machine shops
Né. 1, 2 and 4, apd the Chemical Works, had reported 1,300 accusaticns asgeinst corrupt elements.

_Shenghai amounced (Mar. 12) that the Nenking and Shenghai Ausierity Committees had called
rallies of sghop clerks for accusationg, and had urged the clerks "mot to velex thelr efforts”
until all cevrrapt merchsnts were rounded up. Hangehow reported (Mar. 1k) that the Chekisng
Hemp Mill held a rally to accuse cadres I Shi-wu and An Peng of bursaucracy and urge their
dismissal. Hengchow stated (Mar. 15) that in the Wenchow Special Distrlct a rally was held to
hesr Party Secrstary Chui Chi report the arrest of 15 major corrupt elements end warn all :
corrupt elements to confess or face arrest. Yangchow asserted (Mar, 12) thet 60,000 local
clerks had organized 600 tiger-hunting teams and reported 5,800 cases of corvuption. Ia

. Hantung 600 senior clerke “overcame their hegitancy® and mede 5,800 accusstions.

Fenchang declared (Mar. 11) that tiger hunters in Kisngsi Province wers intenpifying their drive
against corrupt merchants. They "promised to kill off all tigers amd then take on the American
imperialists.” Narchang reported (Mar. 13) that in Shangjao, Xiangsi, 4k tiger-hunting teams
had captured T3 tigers and were hunting 42 more, with corrupt merchants “confessing in large
puibers.® Tn the Fulieng Spécisl District, Kiangsi, at a rally attended by 1,400, merchant
Tang Wen-po confessed to corruption smounting to 220 million yuan, made accusations agalast
other corrupt elemenie, was pardoned and made a member of the tiger-hunting tesm. Lumber
merchant Weng Hei-wen was perdoned following a full confession. According to Nenchang

{Mar. 14) in Taiho Hsien, Kiangsi, as a result of the exhibition on International Woment®e

- Day Mar, 8, women exposed corruption amounting to 200 milliom yusn. Nancheug reported

{Mar. 16} that Wang Fa-ting, head of the Nanchang Cibty Hospital, was called upon to confess

at & rally of 400 medical workers Mar. 13. He refused, "which arcused the anger of the
listeners.” Several women "openly accused him of mistresating women,” and demanded his arrvest.

Wuheti stated (Mar. 12) that, the local Federstion of Lebor cslled s weeting Por confessions and
accusations, when geveral cadres who refused to confess were arrested. In Hunan Province the
drive mede good progress, with meny corrupt cadres and merchants exposed. Canton semounced
(Mar. 14) that Canton shop clerks held a rally Mar. 13 te accuse native drug shop cuners of
evading texes. Canton said (Mar. 157): that local shop elerks were holding chu rallies; ab -
which clerks sctive in the drive were invited to join the Youth Gorps and the Communlst Party.
Bhop clerks Liu Wen-tai and Chang Hsisng-min were commended at e rally for msking sccusations
against mewbers of their own families. Chungking snncunced (Mar. 10) that workers in Kwelyang
held a rally which closed with a monstrous parade, and abt which it was reported 20,000
acdcusetions had been mede by the workers. Commendation was offersd 20 workevs for thelr success
in exposing corroption.

Kunming snnounced (Mar. 11) that in Yusnchiang Hsien, Yunuan, Ii Chung-shnsn, sccounbant, and
Tgeng Chia-ku and Cheng Chi, employees, all of the Salt Bureau, made confessions of corruption
and. were pardoned. After listening to reports by the Voluniteers from Kores, shop clerks in
Kunming incressed their accusations from 7,000 to 20,000, Kunming reported (Mar. 12) that in
Tall Heien, Yumman, 5,000 persons frow all circles attended.a rally called by the Parby
Committee, at which 170 accusations were made against mercheats. Peking reporied in

numersl code (Mar. 15) that in. Tientsin the mensgers of 120 large wesving companies hed
confessed to illegel acts. ' '
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Desire to End Drive. BReports of wholesale settlement of corruption ceses, and promwises of
Tenient tresiment were heard with growing frequency. Chinchow aunounced (Mar. 12) that the
local Austerity Committes had met and amounced a full pardon for 1,000 corrupt merchants who
hed confessed. Shanghai stated that the Nemking Avsterity Committee was making a check of
reported cases of corruntion in order Yo screen out winor ceses, and cases where confession

had been sabisfactory, sc that they might be closed. Major cases where confessions hed not been
made or were not satisfactory would be reviewed for possible punishment. Shanghai added

{Mar. 12) that the Hangehow Austerity Committee had announced a list of firms which had been
perdoned, at the ssma time praising Chso Ywan-fa, manager of the Ghingmi&n Bookatore, for
exposing his father and the msnager of the Meihus Fhoto Shop.

Hangehow announced (Mar, 10) that an inspection group of the loral Austerity Committee met

Mar. 9 to adjudicete the cases of 200 corrupt merchants, aancumcing that 78 would get lenient
treatment and lietilug another 91 as "semi-lsw-sbiding shops.” (otton merchants in Hangchow
issued a stetement of sppreciation to the Austerity Committee for clagsifying them as “law-
abiding shops.” Hangehow reported (Mar. 13) thet the Chechisng brauch, People's Bavk, held a
rally of codres and fawily dependents at which Chn Wel-min confessed to embezzlement of one
Pillion yuan, accused eight others as his accomplices, and wag pardoned. Wives imediately
urged their husbands to confess and take advantege of the offers of lenlency. Foochow reported
that in Yongtei Hsien, Fukien, a meeting wes called to commend cedres for their sccomplishments
in the drive, when the Party Comeitiee is&ued new instructicons to eadres to "place ewphasis
upon the Swﬂng farm production drive.” Buainen announced (Mar. 15) that 158 industrisl and
comercial firmms had been giv;en‘lenﬁ,ent treatment by the local city govermment because their
owners hsd made satipfsctory confesgsiong. '

Yangchow atated (Mar. 14) that at a rally of 800 persons called by the local Austerity Committee,
Cheng Feng-cheu, Tan Ssu-cheng, Tung Chi-wu, and Man Fu-yen confessed t0- ‘eprraption and accused
others, while the Mayor offered lenient treatment to all who would confess. Tangehow added
(Mar. 16) thst st a meeting of all cadres in northern Kiangsu, Party Publicity Directur
Chou-Yung-kang directed the cadres to wipe out all corrupt elements snd “pardon winor offenders.”
Wohsi stated (Mar, 13) that two documents iesued by the Central Govermment Administrative.
Council on regwlations for treating ceses of corrupbion “combined severity with levniency, rveform
with punishment,® and prophesied that after conclusion of the smbticorruption drive; “pational
construction will enter a new phase. After thabt anyome who wiolates law and discipline +n
undermine the econcumic policies and financial system of the State will be considered guiliy of
undermining nationsl construction. Severe punishment will be meted out, ahd no lewlency 1s to
be expected.” Nanchang anmounced (Mar. 11} that the local Austerity Comaittée called s

meeting to adjudicate corruption cases, crdering that minor tax eveders and dthers who made
confessions were to be pardoned,

Sian reported (Mer., 10) that the Northwest Chins Austerity Commitbtee celled a rally of all
Government workers, ordered cadres to “overcome their hesitancy and meke sccusatioes,” promised
leniency to all corrupt elemenmts who would confess, and declared that all cuses of corruption
involving less then 10 million yuan would be treated with leniency. Siso sumounced (Mar. 14)
that inspection commitiees in the Northwest and groups in various Stete industries were holding
meetings to plan carrying out the Central Govermnmsnt directive on leniept treatment. Wuhen
reported (Mar. 14) that the Wuhan Avsterity Committee had called a meeting to adjudicate

cages of corroption, dismissed 6,832 cases because the persoms concernsed hed confessed, but
ordered the srrest of Chang Hsin-win, maneger of the Tachunghva Printing Compeny, for refussl to
confess. It was reported that in Nancheng wmore than $,000 charges of corruption egainst business-
men had been dismissed by the Austerity Committee. Kunming anveunced (Mar, 11) that the local
Austerity Committes had issued an order centeripg the anticorruption drive im its dwn group, and
declaring that all matiers pertsining to the drive must be processed by it. Kunming stated

{Mar. 16) that, at a rally of commercisl snd industrisl clrcles in thet city, Amsterity Committee
Chairman Ma pointed out that swall offenders and "all law-ebiding industrisl eod commercisl
concerng shall not be punighed.®™ However, punitive sction would be teken againet those who

"not only refused to meke public copnfession, but also netted s large smowmt of illegal profit;
endangering the people and the State.®
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Copitalist Infiltration. Chinchow ssserted {Mar. 15) that during the anticorruption drive 2,146
workers in privabte concerns had Joined trade unions 5 & number equal to the total enlistments of
the past 3 years. The reason for this was that in the past workers had been prevented from
Joining by "corrupt merchants 5" but now "senior workers who formerly served the cepitalists

had returned *~ the ravks of the workers.” Peking announced in mumersl code (Mar. 13) that

Wang Ke-choan and Ghang Tun-wu had been arrested st the Fughun Mining Buresu, Mukden. Weng

had egtered the Buresu “iisguised as s worker »" won over Vice Superintendent Wu Jih-hgin, learned
the secret of fat decolovization > 80d conspired with Tai Ching-jung and Tang Helang-pu to open
two fat decolorizstion fauctories. Merchant Chang Wen-fu copsplred with his brothers s Chang Yun-w
Chang Wen-chi, and Chsong Wen-hung, all technicians in the Fuehun Electrical Engineering Factory,
to steal 10 blueprints and specifications for products » Including plang for a rlaning lathe,

One factory owner had offered one billion yuan for such a lathe vlan,

RESISTANCE TO DRIVE

Shanghai asserted (Mar. I0) that Lu Chun-hus s Yangechow women worker, had been given high
Praise by local worker groups because ghe accuged her brothers, Youth Corps members s Of beling
agents of capitalists. Shanghei reported (Mar. 13) that in Fukien Prevince the People's
Court contained meny leftovers from the former regime s Who had connived with corruph
capitalists o dslay heerings on their crimes., Merchant Wang S@ngé@hﬂm wag able to evade
trianl for a year; in spite of the many accusations against him by workers. The Peoplets
Court in Fukien held ko meetings with 40,000 perscus in a flght ageiopt the methods of capltalists
egpecially in briding Judicial persommel, and planned to “esrry oub the extermination of )
the capitalist class.” Hang~how claimed (Mar. 13) that the enticorruption drive hed led to new
operating records in the Hangchow Railway Adminigtration; for the workers oy realissd the
. "dangers of the capitalist avtack upon the working class.” Hofei declared (Mar, 15) +hat

*Shu Hei-cheng, Yo Tzu-seng, apd Liu Wan~tung had besn placed in the Tacheng Trading Company
of Tunghsien, Anhwedl, by merchants Ho Yung-chin, Im Kuo-fu, Kuo Tai-haing, and Yeh Chung-heing
to defrsud the Goverament through speculation and false orders.

Hubsi anmounced (Mar. 13) that the Construction Workers Union in Tivhsien hod been dissolved
and orders issued for the srrest of its officers, Hau Shueh~zeng, Tu Ping-yuen, Hsu Hai-ning,
Kao Chien-lisng, Chen Ming-fu, and 14 Ming-shan, who were agents of capitelists. Wubsi
~reported (Mar. 14) that in the northern district of Yinhsien corrupt merchants brived Tax
Bureau cadres several hundred times s 8iving them 30 million yusn., Wuhan stated (Max, 16)
that 28 "capitelistic elements® had been exposed in the Wahen Congtruction Workers Union, and
several capitalists expelled from the Hardware Worksrs Union. The Wobsa Fsdsrvabion of Lebop
hed sent cadres to cheek on all unious and reorganize those which hsd been dominsted by
cepitalistic agents. Kumming sanounced (Mar. 11) that the arrest of Hang Hung-chi had been
ordered. Wang served as the agent of vhe capitalists while & cadre in the Auning Trading
Company, corrupting all cadres with whom he ceme in contact. He conpdived with corrupt
merchants to organize g grain market, monopolised the grain business, and raiged prices
illegslly. : )

Obstructionist Tacticz. Tsinan reported (Mar, 10) that Hung Yu-seng, official in the atorage
“'section of the Shantung Department of Tndustry, had been expelled from the Commaaist Party
for comniving with corrupt merchants to rob the State of one billlon yusn, forming matual- |
alliances, and refuging to confess. He relied upon his Party megbership for protection.
Hangchow ennounced (Mar. 11) that Shen Chiu-lu had been arrested’ for eorruption; obstructing
the anticortuption drive » 8nd forming mutusl allisnces. Hepgehow added (Mar, 12) that workers
had accused Wang Chien-yun of obstructing the drive. by closing his dye factory and ~+topping
the workers® food and wages. Lung Ho-chun, ancther dye wanufacturer, was accused of eubting
bhis power line ko sbop work and drive the wWorkers away. Both men were axressted, Bangehow said
(Mar. 15) that cwners of the Lihua end Tubgehing conshruetion companies had been held Fop
investigation for refusing to confess snd obgtructing the anticorrupticn dilve. :

Nanchang reported (Mar.13) that cadre Chen Yai-kusng had heen srrested for setting five to
the Miamg Departwent Store s Klangsi;, to hide his embezzlemeats o 8nd of forming mutusl
slliances, Wuhan stated {(Maz. ‘12) that the Meyoer of W‘ n called upon workers and shop
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clerke to intensify their attacks on the bourgeoisie,"who are trying to cbstruct the antiwaste,
anticorruption, and sntiburesucrscy drive," and threatened with “sericus bunishment® merchants
who tried to oppress workers for exposing them. Canton said {Mar, 11) that an article in the
CHANGCHIANG JIH PAO werned merchants to observe the regulations governing their trestment of
shop clerks. during the anticorruption drive.

Beluctance and Hesitancy., Dailren announced (Maxr. 15) that a local rally heerd accusations
against corrupt merchants by senior clerks, "who had heretofore been reluctant to expose"
corrupt elements. Tsivnan raported (Mar. 15) that cadres in the Peiting Sanatorium were lax
in promoting the emticorruption drive s and required a Ycourse of reindoctrination by Parby
cadres” before they started their tiger hunt. Shanghai stated (Mar. 10) that in Tsingtal the
drive was meking progress among the import-export houses since a tiger hanting tesm had
"influenced senior clerks to make accusations,"® Hengchow asserted (Mar. 10) that the Chekian
Construction Company hed started its second stage in the anticorruption drive by "elimineting
rightist leanings in the lesding c:adres‘ and workers.™

Hofei /Mar. 15) guoted an article in the HUAN NAN HUAW PEI JIH PAQ as citing corruption in the
Tacheng Trading Company , Tunghsien, Anhwei » 88 an example of the dangers of the sitsck by
capitar.sts on the working class, and warning cadres to "overcome their complacency.” Yangchow
declared (Mar, 10) thet in the sal® fields of northern Kiangsu the anticorruption drive made no
Progress "beceuse of the laxity of leading cadres.” Action by the Austerity Coumittee "suashed
matual allisnces® and served to get the drive started., Wuhsi geid {Max. 11) that leading
cadres in the Chenchieng Water and Power Plant s Klangsu, had "changed their attitude 5" with the
result that relationships between senior and Junior workers hed greatly dmproved, and steps
Were teing teken for more efficient operation of the plant, Nancheng ansounced (Mar, 12) that
zadres in the Finghslang Collieries had been "sccused of rightist leanings, as they had not
zaptured one tiger for a whole month.” They were warned that they must not only promote

the anticortupbtion drive, but also increase proeduction.

funming announcsd (Mar. 11) thet workers in the construction industry held = rally "to correct’
~lghtist thought,” as many of them “thought the drive had gone far ennugh and were getting lax,”
furming added (Mar. 15) that in Yenching Hsien, Yunnen, the drive had wade no progress because ¢f
she "rightist leanings of the cadres and the obstructionist tactics of the corrupt elements.®

“he Austerity Committee cslled a meeting Mar. 5 and reorganized the comnittee by replacing

zwo complacent cadres with several activists,” Kuming steted (Mar. 16) that cadres in the
-ueiho Mining Buresu, and in Mitu and Hohsi Hsien » had "overcome their complacency” and were
-Ltacking corrupt elements., In Kunming shop clerks held s rally Mar, 15 to "indoctrinabe

-enior elerks and urge them to €Xpose corrupt merchants.” '

ASES OF CORRUPTION

ig Tigers. Chinchow anumounced (Mar., 1%} that Wang Chin-ling and Feng RKuo-chang had been
Trested on charges of defravding the Government on licoriece root buying coptracts in 1949,
#0g bought the root for 3 5000 yuen & catty and sold it to the Govermment for 20,000, assisted
Yy Feng, who was an inspector in the buying department of the Iisogi Imdustrial Company. The
%0 made enough on two dealg involving 500,000 catties o retire to Tientsin and open _rop
“vodries, Dairen reported (Mar. 16) that Yen Chung-chen had cheated cn Government contracts s
Jrrupted cadres, and gpeculated on comnodities; his entire corruption amounting to 3.7

illion yuan., At the beginning_‘of the anticorruption drive he confessed to minor corruption
1th the idea of evading punishment. Tsinan stated (Mar. 10) that Wang Cheng-chi, depertment
anager, and Chou Hpin-Ju, sccountant, with the Teingtao Hsinshun Textile Mills, plotbed with

zeir accomplices to place control of the factory in corrupt hands and wob the Govermment of
-42 billion yuan, i

wngechow reported (Mar. 10) that contractors Yu Tzu-sn and Chao Chi-heng hed cheated oun labor
4 materials in commection with the Tughan Engineering Iroject to rob the Govermment of 1.2
1lion yuan decording to disclosures made by cadres in the Chekiang Department of Agrieulture,
£ Ssu-ping, deputy chief of the Chekiang Department of Finence snd Bconomies, was dismissed
T corruption amounting to more than 200 willions. Most of the cedres in his office also

re corrupt, many of them having taken more than 10 million yusn. YFemg Shou-chusn, mensger of
© Tahua Trensport Company s Chinhua, Chekigng, corrupted the entire stalff of cadres at the
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Chinhua Reilway Station and monopoliﬁed the 10 transport compenies there, causing & loss to the
Government of 1.l billion yusn. Hangchow reported (Mar. 16) thet Ii Chi-yw. cadre in the Shengheie
branch of the Chekisng Tea Company, had been arrested with his accomplice, [en Ping-hai, for
altering receipts to embezzle 1.69 billion yuen from the Goverumept in lagc yeer's tes buying
program. Chien Te-be and wWang Chia-husa, bacon merchents in Chinhus Helen, Chekiang, were
arrested for monopolizing the ham and bacon trade to meke illegal profits. When the Army gave
them & contract to Turnish 1,500 eatties of hem for the Tinghal Army of Liberation they raised
the price from 1.36 millinn to 1.54% million yuan a tsn, end made 100 million yuan ob rotten hams.
Out of 212 hams, 30 were chewed to pleces by rats. The Chinhue Netive Goods Company lost 300
million yusn on the deal.

Hofei stated (Mar. 10} that Tung I-ming, cedre in the Pengpu Farm Tool Company, had his agents
in the Pecplets Bank iun addition to serving as the agent of capitalists, and was regpensible
for corruphion amounting to 500 million yuan. Nantung reported that Wang Chen-ling, yarn
merchant, embezzled one billion yuan of Government funds, and in additiom corrupted cadrs
Chang Hesin-yuen of the Nanitung Grain Bureau, who Jjoined him in spesuleting in grain with
Government funds. PNanchsng seld (Mar. 15) that after angry workers worked on Sunday to gather
information ow him, Mansger Tgao Ping-chi of the Hsinseng Textile Mills wes arrested for
defranding the Goverument of TOQ million yuam. .

Wuhan announced (Mar. 12) that cadre Li Ssu-kuang had been arrested Tor defrauding the Chianghan
Shipping Compeny of 500 million yusn and refusing to confess, Wuhep added (Mar. 13) thet in
Wuchsng 2,000 people accused Hsieh Shou-yuen of 300 million yuan in corruption. Several
merchants at the rally made confessions, but they were found to be incomplete wheh the workers .
accused them of new corruption. Wohan stated {(Mar. 15) that Chang Yu-ya and Kao Chung-shan,
menager and deputy menager, respectively, of the Wuhan Industrisl Compsoy, had been charged
with buying 100 million yuan worth of lumber in July 1951, insuring it for 200 million yuan
with the Wuabsn branch, People's Bank, and 300 million with the Pegple's Insurance Company,

and then getting fire to the lumber. The fire destroyed the Heiphus Whari and caused hundreds
of workers to lose their homes, and the culprits were exposed by Chemg Shou-kuen, & fire vietim,
and the compsny accountent, Cheng Chang-tung. Centon snnounced (Max. 10) that local rice
merchents had lowsred prices to cheat the farmers and make 23.5 billion yuan illegelly in 2
years. Canton reported (Mer. 11) that building contractors Weng Chin-ju, Liu Chieh-seng, and,
Chang Shon-lo of Namming, Kwangei, had been ordered srrested after cadres investigated them for
cheating the Goveroment oub of 7 billion yuen.

Chungking stated (Mar. 12) that Ho Pao-ling and Chang Yu-chuesn corrupted cadres In the purchasing
office of the Chengya Railway to defrsud the Govermment of 2.26 billicn yuan. Pso Won-chu and
Yang Pai-shu defrauded on steel processing contracts, and Liu Pen-chi on lumbsr contrachts ;Lo

vob the Govermment of billions of yuan. Kunming annoucced that the Xunming Tex Buarean was
making an investigation of & ring of local businessmen who Juggled their accounts end corrupted
cadres in the Tax Burean to evade taxes tobtaling billions of yuan.

Businessmen. Daiven announced (Mar. 1h) that peanut merchante Ho Cheng-Jjih and Yeng Hung-ching
had been errested on charges of ssbotaging the Government peenut buying program by hiking prices
on 67,000 catties of pesnuts snd organizing peanut merchants to form a monopoly. Peking announced
in numersl code (Mar. 13) that in Makden 10,000 cases of corruption among industrial and
commercial Pirms had been processed, with "20 notorious robbers srvested.”

Hangchow reported (Mar. 13) that merchant Yang Chis-tang, Wa Chien-wen, and Chso Pei-kang "had
been deprived of their legal status” by an inspection team of the Hamgchow Austerity Conmittes
and “hended over to their workers for sdjudicetion.” Chen Chu-chi was held for trial on charges
of trickery after workers refused to accept his 15 confessions.  Yangchow stated {(Mar, 11) that
a0 Tac-geng, Yangchow contractor, and merchents Chen Tung-ju and Chen Tung-hsiang, had been held
for trial on charges of exploiting workers, cheating on lebor and msberial ou coustruction
projects, and bribing cadres. Wubsi abnounced (Mar. 13) that in Yiuheien the city goverument
had cloged the Chingnien, Yungli, apd Hsimmin soft drink and icicle shops and would open &
“healthy peoplets soft drink parlor.® Owners of the closed shops had endangered the people’s

(
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health by chesting on materials s 8nd one of them, Wang Tso-chiang, comived with cadres in the
Health Department to evade inspection. PFoochow reported (Mar. 1‘25 that lendlord end merchant
Fang Chu-chang, drug peddler Chang Ming-shen, end their accomplices, had been arrested in
Chinchisng Hsien, Fukien, for selling wmorphine under protection of cedres. they had corrupted.
Fang was caught with 1,200 catties of morphine worth .9 billion yusn, )

Wuhan stated (Mar. 16) that when the Avsterity Committes of Kumngkeng Hslen, Hupeh; met to adjudi-
cate 32 ceszzg of corruption, merchants ILu Hai-ching snd Ma Heing~chi were arrested for refusing
to ¢onfess to bribery, tax evagion, and obstruction of the anticorruption drive. ' Sisn gaid

(Mar. 12} that Hon Teo-kuei and Liu Pen-chi, Sian mechine shop operators, had been charged with
cheating on Goverument conmiracts to make water wheels. Kurming snmdunced (Mar. 11) that Tai
Yung-keng, manager of the Teho Canning Compsny, had been arrested Frr cheating on waights when

selling cured hams to the State Trading Compeny end for trying to gabotage the Compsay .

Government Officials. BHangchow announced (Max . 12) that the Chekiang Peoplets Court had exposed
cadres Lo Yung-chi, Wang Chen~ching, and Chu Hung-yeh for corruption end removed them from their
positions., On Mar. 6 the Hangchow Party Committee expelled and arrested one of its wewbers s

Hsu Chung-hsisng; expelled Yu Chen-lisng from the Farty and from the managership of a provincial
factory; and pumished cpdwag Chang Bsin-min, Chou Tzu-hsing, Tseng Yang~ho, and Yu Fu-chuan for
corrupbion, Hamgehow roported (Mar., 16) that the East China Comminist Party Commitice had
punighed seven corrupt Party mewbers, including (Ii Chien-hus and Jan Yu-ching). Hofel said

. (Mar. 15) that under the personal leadership of Commissioner Yang of the Susncheng Special
2District, Anhwel, 2 corrapt cadres in the local branch of the Chins Grain Company, hesaded by
‘Wang Hsin-ku, were charged with corruption smounting to 310 millicn Juan. After exposing

a corruption ring of 10 led by Li Hegi-seng, cadres in the company "blindly believed that the
drive was over snd became complacent.® Husinen announced (Mar. 10) that Iing Ho-te, sscountent
in the Tatung Oslliery, had been srrested fupon the demand of the workersV for regulerly stealing
from 12 ources 4o ome pound: from the workers® flowr rations. Worksrs in the Colliery coptured
a ring of tigeve charged with corruption amounting to 150 million yusn. A mine foremsn, Teo
Ju~-shun, exploited the workers and cheatsd the Goverument out of 40 willien Juan by docking

the workers® wages, He also connived with merchants Mas Ping-yuan and Tan Tu-feng to speculste
by using his knowledge of Covermment Price changes that were contenplated,

Wohsi announced (Mar. 10) that the ‘tiger hunt in Sungehiang, Kiangsu, uneoversd corrupbion
involving one billion yusn in the cooperatives, snd a corrupb ring of 20 to 30 cadres

in the Grain Buresu who had embezzled 2 million catties of grain. Nancheng revealed (Mar, 12)
that Mao Piao, head of the Shangjao, Kisngel, Federation of labor, bad besn dismissed snd
charged with ‘ewbezzling 49 million ‘Yuan, incompetent leadership, bourgeois lesnings, and the
illegal taking over of the Chiangssutang Collieries. Wang Ssu-jen and Teao Ju~-fang, other
officlals in the. organization, were charged with fraud and corruption, end the labber with
having embezzled 8.5 million yuan. Wuhan stated (Mar, 10) that "several cadres who were agents
of corrupt merchsnts" had been expoged and arrested in the Wuhan branch of the Ching

" Department Store. Wihan reported (Mar. 13) that Wang Yien-lei » ¢adre in Pinglo Hsien, Kwangel,
had been srrested om’ charges of beating farmers ; taking the wives of rich landlords » and lending
funls at a high rate of interest, Li Chun-teng, village head in Chu 8 > Kueiping Heien, Kwangsi,,
was removed for corruption and buresucrecy. Kuaming seid (Mar. 16) that Chas Fu-chi 5 “major
corrupt element” in the loecal Salt Buresn s had been arrested on charges by the Augterity Committee,

ECONOMIC PROBLEMS

Food Shortages. Chungking anncunced (Mar. 10) that the North Szechwsn Administrative Office

had ipsued a directive setting aside 3 million catties of rice for the "spring femine rice loansg"
in four special edministrative districts of the area > lncluding Suining and Wanchung. Sian
reported (Mar. 15) that the Kensu Buresu of Cooperatives hiad sllocated 2.3 billion yusn to
farmers of five districts for “purchase of Food and fertilizer. Sian stated (Mar. 16) that
inspection teams had been get up in Northwest China to inspect food storage conditions in ware-
houses with a wview to minimizing losses. The Northwest Department of Trade instructed warious
State concerns to “"strengthen %he burchase, sale, and transportation of toodstuffs, end to
continue to stabilize the prices of foodstuffs."
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oy ,f‘anfon d@cla‘r!’ﬂ {(Mar. 10) that Wax?s,er@ in the local Heieh Lung Rice Shop had accused the owners of
T smuggling 100 million yusn worth of rice out of Canton in 1950 and 500 million worth in 1951, and
demanded severe punishment of such dealers, "who ere endangsring the livelihood of the people.”
canton smownced (Mar. 12} that the Kwanghung Govermment hed issued s directive Mex. 8 offering
rewards for the appweheumion of food smugglers mz Tollowss 50 percent of 1,000 calties or less
of Emu?':gle Food report 70 percent if the smugglers also were caught; 50 percent of 1,000-5,00C
catties, 60 percent wi me. smmgglers; 40 percent of 5,000-10,000 catiies, 50 percent with the
smugglers; 30 percent of core thanm 10,000 catties, 50 percent with the smugglers; and 20 percent
to military or civil orgarizations reporting smuggling of lese than 5,000 calties.

Livegtock Losses. Mukden smounced (Mar. 12} that the Northeast Chipas Militery and Administra-
tive Committee bad issusd a directive calling for "strong measurss™ to prevent the spread of
cattle dizeasge., Mukden explained (Mzr. 13) that the main concern was the spread of the
hoof-azul-mouta f‘lxwase and that the Northeast directive had ordersd that measures be teken to
“wipe out the digesse by Apr. 3 @o thst epring ferm production would not be affected.” Foochow
reported (Mar. 1Y thet cattle specislizts had been sent to Chu 3 and b of Kutien Hsien, "F‘%ﬂ{wnq
to imoofulste cabtie and control the outbreak of rinderpest, which had killed 19 cattle.

Shanghsi reported (Mar. 14) thet six work oxen had frozen to death recently ia Tungnan He m.ng,
Chao Beien, Amhwei. As & reosult compacts had been drawn up for fermers which pledged '&;hem to
give thelr czem better care, refrain from overworking them, snd mever %o sell sick snimsls.
Nanchang said (Mar. 16) that deaths of work_oxen from cold weather and wet fodder had been
reportpd in Eisngsi Frovince . with the result that pessents had been ordered to give their oxen -
better care, snd to keep their pens clean a.nd ary.

Yangchow revealed (Mar. 12) that in Jukao Heien, Kiangsu, the pig industry wes threstened by
inability of produsers to find markets for 180,000 animale. Finsncisl snd trading organiza-
tions were directed to make purchesses, or to meke loans on the animsls so they would not be
destroyed. Yangchow added {(Mar. 13) that in Taibsing Heien, Klangsu, the local governmeut
had requested that emergency measures be taken to remedy the lask of sales and consequent
drop in price of hogs. State trading organs were urged to incresse their purchasse of hogs,
and financisl organs were asked to meke loans to producers, with preference to be given
dependents of Armymer and Hued River workers. .

Fear of Drought. Special offices and organizations to push drought-prevention work still were
being sel up. Chinchow snnounced (Msr. 13) that Limosi Province had esteblished s drought-
control office. Tsinsn zeported the organization of dxougbt-prevention tesms and the setiing up
of offices to aid the farmers in irrigation and insect-control work is Kasoyuan, Wentung, snd
Ling Heilen, Shentung. Wuhan announced (Mar. 13) that the Central and South China Office for -
Agricultural Froduction and Againgt Drought and Flood had been formally esteblished, with the
chief of the Agriculiure and Forestry Department as its bead. Inspection teams had been
orgenized Lo study spring farming and prevention of drought. Wuber sdded (Mar. 16) that cadres
in the specisl districts of Honsn Province had organized droaght-prevention offices and chosen
cadres to lesd fsrmers in the antidrought work.

Chungking enmounced (Mar. 13) that the Southwest Department of Agriculture send Forestry had
instructed local govermments to set up drovght-control spd farm production offices. In

Kwelyang the Party Committee had instructed rursl cadres to orgenize and take the lead asgainst
drought in Kweichow Province. Kunming reported (Mar. 12) thet Chsobung Hsien, Yunnen, had sebt up
a drought-prevention office, and 180 million yuan would be spent on copnservancy work.

Chinchow (Mar. 12) guoted a Limoei Province directive on spring fsrming as saying "drought is
inminent,” and ordering repair of dams and irrigaticn projects. Hengohow sald (Mar. 15) that
cadres in Chenhail Hsien, Chekiang, had celled a meeting of peasanis to map irrigation system
repair work. Farmers in Hsinteng Hesien had started their antidrought cempaign “after indoctrina-
tion by the cedres” by signing a drought-prevention pact and forming battelions. . to carry out the
program. Foochow stated {Mar. 15) that in Halcheag, Wuping, and Nenping Hsien; Fukien, rural
cadres were lesding the farmers in bullding irrigstion systems to cowbst drought. o

.
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Wahsi reported (Mar. 13) that farmers in Changchou had orgsnized teams to dig ditches, plant
trees, and eradicabe weevils; that 18,000 peasantz in Shenghsi Heien, Kisngsu, had completed
279,370 fang of dikes on the Huengpu River and its tributeries; and that farmers in Chishsing
Hsien had completed 100,000 fang during the winter and would complete another 23,000 in the
spring to open 77 irrigation ditches. Wuhan announced {Mar. 15) that in Kwangtung Province,
and the Chiuchisng Specizl District, Klangsi, special loans hed been made for antidrought work,
ineluding 600 million yusn for water conservancy work in Kiangsi and 10 billions in Kwangtung
to repair water conservenry fecilities and install pumps.

Tatyuwsn reported (Mar. 1h) that in Shansi Province s directive was issued Mar. 12 on drought
prevention snd cotton planting, with rural cadrves ordered to give priority to the program.

Sian announced {Mar. 11) that the Northwest Chine Agrieulture and Forestry Department hed
issued a directive Mar. 7 to Shensi, Shansi, Kansu, Sinkiang, Tsinghail, and Ningela Provinces
on "resisting and preventing drought.® Tncluded in the directive were instructions for carrying
out & "gpring reforsstation program," with a gosl of "one tree per person planted.” Sian said
(Mar. 16)thet special cadres had been appointed to carry out the irrigation constructicn program
in the Tanghusn area of Shensi. Euwming announced (Mar. 15) that cadres in Ilisng and Yuchi
Hslen, Yunnan, were organuizing teams to "rehabilitete the lrrigation gystem.” Peking stated in
numeral code (Mar. ik) that the Haipen Administrative Office lad ordered that the. propsganda
campaign for drvought prevention be slepped up and broadened,.asnd that irrigation cadres be gent
to aid peasants in installing and repsiring water wheels.

Chinchow gtated (Mar. 13) that a Lisosi Province dirsctive op spring farming and drought prevemtion
ordered cadres "to overcome their lexity and teke the lead in preventing drought.® Talyuen

(Mar. 13) gquoted from a SHANSI JIH PAO article which criticized rural cedres for thelr “laxity

in promoting the drought-prevention program," apd called for more intenze efforts at orgsnizing
mutual aid tesme. Wuhen stated (Mar. 13) that 55 cadres in Yuchven Hsien had been commepded by

the Kwangsi Tovermment for their work in drought prevention. Wuben said {Mar. 15) that no rain
had fallen during the spring on Hainan Island, and that offices hsad been set up ab all levels %o
expedite irvigation construction and the msking of losns, with 560 welle already dug to benefit
1,300 mou of lsnd. However, there was & need for the Yelimination of the peasants® complacency
and reliance on fate." ' Chungking stated (Mar, 13) that cadres in Szechwen had been "warned to-
overcome thelr complacency and take positive steps to implement the program of drought prevention.”
Peking anncunced in numeral code (Mar. 15) that 11 millimeters of rain fell in western Szechwan .
Mar. 11-12, the "first good rainm in 4 months.® g

Spring Faroming Program. Rsdio sttention te getting spring farming under wey, and to the
production goals fur 1952, wag stepped up comsiderably. Peking in upmersl code {(Mar. 10}
announced the 1952 higher prodvction plan of the Ceatral Ministry of Agriculiure, which stressed
the incresse in unit-ares production, end use of the challenge and emulation cempaign. Only
high-ylelding units cen send out challenges. These challenges a&re to be accepted by units, such
a8 villages or cooperabives, when the cadres directing the work im the wait csn issue individual
challenges or goals to individusl farmers., Peking snnounced {(Mazr. 13} over the home service
system thet the North Chins Administrative Council had called for sn emulation production
campaign "greater in scope® than that of 1951,

Shanghsi ammcunced (Msr. 11) that for northern Kisngsu the 1952 gozl was 1.68 million catties of
foodstuffs, and to reach this goal there must be & mobilization of 10,000 mubual-aid tesms and
1,000 production villages, or cooperstive ventures. The goal for each mutusl-sid unit was set at
s unit-srea increage of 15 percent over 1951, and for each production villsge at 30 psrcent over
1951. A1l local governments were called upen to carry out the program. Wuhsi asserted (Mar. 13)
that farmers in Yunshu Hsisng, Changchou, would iucrease their whest production per mou Tin gpite
of the heavy rsing and insect plagues.” Sian declared (Mar. 14%) that in Minchin, Chaugyeh, and
Minlo Heien, Kansu, fermers had mepped out thelr spring farm progrems, had orgenized mutual ald
tesms, would increage their farming sres, snd would incrsase their livestock by 10 pereent, inm
addition to carrying out a major afforestation progrem.
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Tsinen sencunced (Mar. 15) thet in 1ts directive om the spring farming program the Shantung
Provineisl Govermment had ordered all cadres engaged in the anticorruption drive "io immediately
change frowm that drive to the farm production drive." Yengchow stated (Mar. 16) that the
Nanturg Psrty Commithee had instructed cadres Lo “take up the production drive immediately,

and susgpend the antiwasi anticorruption, entiburesusracy drive wntil later." Wuhsi reported
{Mar. 10} that the local Party Commitiee had ordered cedres to "temporarily cease work™ on the
anticorruption drive in er to glve "full attention Lo the spring famm production drive.™
Wuhsi added (Mar. 16) thet in southern Kiangsu the anticorruption campaign had been “hemporsrily
suspended iu order o sarry out the pressing task of spring cultivaticn.® :

Reports of organization of mutusl-aid teams were momitored from Shemghai (Msr. 14); Hangchow
(Max. 13); Yangchow (Mar. 11, 15 and 16}, reperting 189 teame slresdy at work in nine chu of
Haimen Heien, Kisngsu; Favnchang (Mar. 1k}, which claimed 33 teams in Nanfeng Hsien, Kisngsi;
Bian {Mar. 14}, which said matual-sid teams were busy with spring plowing in Tsinghai and
Ningsia Provinces; and Wahan (Mar, 13); claiming that cadres in Pinglo Hsien, Kwangsi, had
organized mutual-aid tesms of peassnts who had, brought out goods hidden for landlerds to use in
sepring farming,

‘Claims that spring farming had started s or reports of losnd made Tor fertilizer , Were monitored
from Mukdern (Mer. 12-13), quoting & Northeast Government directive calling for elimiuation of °
the aphis by Apr. %05 Peking (Mswr. 15-16); Shenghail (Mar. 12-1b4); saying the Esst Chins
Cooperatives office had placed supplying farmers with fertilizer as 1te Tirst responsibility,
and thet in Fukien 65 billior yusn hed been lent to mutusl-aid. unite; Hangohow (Mex. 16);
Foochow (Max. 12); Yangshow (Mar. 14); Wuhei (Mar. 11-15); and Chungking (Mar. 11<12), which
called upon Tarmers to take steps to eliminate insects.

Hangchow reported (Mar. 14) that rursl cadves inm Lenchi, Yuchien, and Linsn Hsien, Chelilang,

had been urgad st meetings to “corrsck their rightist thinking snd intensify their efforis to
complete the drought prevention end irrigation programs et once.” In comnection with Tlonds in
the Wukang srves, Chekiang, Hengchow said (Mar. 16} thet chu, heiang, apd village cedres had been
ordered to "correet the pessante! attitude of lesving their fate to heaven, snd to lead she '
Peasantg in dreining weter from their fields.” Yangchow reported (Mar. 11) that Chu Pao-seng,
leader of & fermers sssociation in Tungnan Hgien, Yencheng, Kiangsn, was charged with laxity

at a meeting, "confessed his errurs " wnd promized to hurry up the program of orgsnizing
mutual-aid teams and starting sy 1og ferming. Foochow quoted (Mar. 15) from sn srticle in the
FUKIEN JIH FAQ which supported the epring farming program, and "stromgly ettecked the
complacency of many rural cadres.”

Wuhan veported (Mar. 1L) that the Bonen Youth Corps had issued a diréctive eslling upom cudres
to support ihe spring farm prograsn, "overcome their complacency, snd organize the broad masses
of youch for the struggle.” Taiyusn (Mer. 12) quoted the SHANSL JIH PAD as gaving rurel cadres
Iln the Northwest were "hindering the gpring farm production program,” and calling upon them to
"eorrect their errors in thinking,”

Simn reported {Mar. 11) that wich completion of the Iowel Dem in 1950 s 80 area of about 70,000
mou had been placed under irrigation. However s "due to the corruption of the building
contractorz,"” the dem bad started lesking end had caused flash floods. Peking reported in numeral
code (Mar. 11) that st the Sinklang agricultural production confersncs there was severs criticism
of the "conservative minds of certain cadres" who insisted that vnit-ares yilelds in the border
areas could not reach those of the interior. On the contrary, it was clsimed that yields could
be raised gteedil~ "if the peassnts of various nationalities® were properly mobilized to carry
wut the producticn drive and improve farm techniques. Uighurs in Sufu Hsien s southern Sinkiang,
bad learned the advanced ferming techiniques introduced by the People®s Libterstion Argy, snd had
“recognized the superiority of collective production.” However, it was edmitted, "there are some
localities where guidance in production and organization had beeu neglected,” and a wtruggle is
necessary to reach the 1952 gosl of organizing 40 percent of the tohal lsbor foree.
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Peking raid in oumeral code (Mar, 1k) that the Central ¥inistry of the Interior had released

& directive calling for wmediate inspection of prefersntisl treatment of dependegts of Armymen
and an exsmination of their farm problems, "to make sure that no arable land of the dependents
of military. personnel and martyrs will be laid wazte,” and to stress the fact that "dependents
who are physizally it should be encouraged to increase production.® Peking added in the home
service {(Mar. 16) thut the Centrsl Ministry of Trade had issued a directive calling for asn
impediate ingpection of evring fearming done for the families of servicemen "to insure that

all such lands ars properiy cared for," - :

Industrial Production. Conzidersble mention of production problems in ~onneetion with the
anticorruption drive was made, Peking sald in numeral code (Mar, 1k) that various State-operated
specialty companies iu Waziing had alloted, during the drive, & definite number of persconel to
hendle the daily operations, "thus sssuring the norwel functioning of buginess operstionsg,”
Peking reported in numersl code {(Mar, 15) thet Increased Production and Economy committees in
Chungking and Changzha had taken over the work of disposing of confession cages of lawbresking
merchants,

Chinchow asgerted (Mar. 10) that workers in the local telegraph office hsd "incressed their
operating efficiency® to promote the drive. Tsinan declared {Mar. 16} that in the Knomin
No. 7 Factory, Tsingtao, the “outstending achievements® in the amticovruption drive were
credited to its "demcoratie organlzation and high productien record.”  Shanghal olaimed
(Max. 16) that werkers ig State-operated factories in Shanghai had completed their monthly
norms ahead of echedule and reduced the eccident rate "becauge of their heightened politicsl
congeiousness gained from experience in the drive." Under the slogen, "Huri all tigers and
carry out production,” 1k factories hed complested their kroduction target for Februsry,

Hangchow declared (Mar, 15) that the Chekiang Salt Bureav had Ygreatly improved its fax
collectiong and productive activities” since the stert of “he drive, and had issued a directive
to workers to "uvrganize and gtop smuggling.,® Hangchow admitied (Mar., 16% that 300 textile

will operators had "suspended Produstion, withheld wages, and tricked workeps® during the drive,
The Hangchow Rureau of Commerze snd Industry and the [abor Buresy called g meeting Mar, 15 "to
oppose suspension of textile production,” and +o request that gteps be taken "o order all idle
textile factories to resume rroduction.” Qne factory, the Tsengfeng Cloth ooy wog s&id to have
Adwitted its ervors und fguaranteed to resume Production by May, 18.% Yangehow said (Mer, 12}
that the northern Kiangsu brench of the Chins Native Products Co. had "allocated g cerbain
number of cadres to attend to the normal operations aof the business,” which at Pregent inoluded
tbe’buying of furs, bristles, fats, ssusage; and casings.

Wuban reported {Mur, i1%) that during the drive in Hunan FProvince "in meny cases huge gums of
State capital tied up in dead stock had been uncoverad.” Wuhan added (Max, 13} +hat workers in
the Wohan Construction Buresn "promoted the drive" by "intensifying their work in repsiring

veads and wharves." Wahan stated (Mar. 16) that in the course of the drive the Wuhan Federation
3f Labor had "reorganized store clerks and employees,” and "uplifted their production enthusiszm,®
3ian asserted (Mar. 15) that while Promoting the anticorruption drive State enterprises in the
forthwest were "algo promoting regular business operations by allocating cadres to carry on trade
tnd distribution of needed supplies,” including flour, coal, and cotton. Workers inm the Northwest
"arm Implemernt Factory had lasunched a Production drive. "While catehing tigere the workers will
ontinue to produce needed implements at a resord pace.”

Tungking claimed (Max. 12} thet in the Southweast branch of the China Food Company its guots had
<en maintained through "making early provision for the promotion of mctive elements and Che
stention of corrupt elements who have confesged ard have reformed.” Kunming declared {(Mar, 11)
hat trading tompanies in Kunming had Pushed their regulsr operations through "oncorrupted
adres,” and that in the future "all organizations will ellot part of the +ime of tiger-hunting
same to normel business operations.” In the Pecple®s Bank cadres had been transferred from the
Wicorruption drive to "give full attention to normal trade needs.” Production did not guffer in
12 Kumning BElectricsl Supply Company because of the policy of promoting senior workers to succeed
Sremen who gave their attenmtion to the drive. Kunming assertag {(Max. 13) that in the Kunming
“anch of the Chins, Cotton, Yarn, end Cloth Co. the anticorruption drive was Promoted by ®intensi-
-cation of the efficlency of its normsl business operations,®™ and added that now orders for
“ocessing hsd been Placed; and the "gales offices have resumed normel operations.®

']
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There also were numerous cleims in redio broadcasts that the anticorruption drive had actually
increased production, or would do soO. Peking asserted in numeral code (Mar. 13) thet in the
Hainhu Steel Works, Shanghsi, increased efficiency in casting wheels had been obtalned "oy
eliminating grafters.” Tsinan rlajmed (Mar. 12) that the Tsinan branch of the China Oil and
Fats Compeny had achieved uew production records “as a result of the tiger hunt." Workers in
the Tsinan Reilway Adwinisiretion had "increased production to promote” the drive, and had held
8 meeting "to expose corrupt elemerts snd make plans for increased production.” Wuhsi stated
(Mar. 11) that workers in .the Chihsiyen Rallway Shops hed “fulfilled production norms to
promote the antiwaste, ausicorruption, antiburesucracy drive,"” :

Wuhan said (Mar. 12) thai the Chichi Water and Power Company had incressed production to promote
the drive. Csnton decisred {(Mar. 10) that workers in the Ewangtung Cement Works held a
symposiun to “map plans for increasing production to promote the drive.” Chungking esserted
that workers in the No. 611 Yarn Mill overfulfilled their quota to promote the drive. Kunming
said (Mar. 11) that the Kuming Electricel Supply Fachory had incressed production ko support
wne anticorruption drive. : .

Mokden reported {Mar, 14) thet the Northeest Chinsa office of the Buresu of Ccmmunicetions called
8 meating of transport and industrial orgenizations +to "discuss measures bo ilmprove cargo
povements "  Teinan sanounced (Msr. 15) that the Finence end Economy Department of Shantung
had szent 19 cadres to make an ingpection of the operations of cooperatives, trading companies,
tax offices, and "the progress of the enticorruption drive and the spriog farm progran” in the
province. Peking reported in numersl code (Mar. 10) that in Honan Froviunce the copperatives
and.. :ng companies had collected large amounts of iron and fats, with local blacksmithe and
ing workers menufacturing fertilizers and 3,58 million units of faym toois, through
trchese of raw meterials, locsl processing, and local consumption.” In Tahan Villege,
‘Aeuchang Hsiea, one-third of the villagers obtained fertilizer from the cooperatives.
ing claimed in numeral code (Mar. 13) thst the Mukden Chemical Works had increased its
efficiency in making cylinder oil by 60 percent, and reduced the eost 20 percent, through the use
of residual wax, & byproduct formerly used only in making lighting fluld.

Peking reported in numeral code (Mar. 12) thet the Goveroment Administration Council of the
Central Government hed adopted new regulations concerning the control of loswl govermment organs
+hat had besn engaged in productive enterprises. The new resolution admitted the valuable
contribution of these mmall producktive operations in village snd hsiang during revolntionery dsys,
_when small aress often were isolsted for long periods of time, but declared that naw the .
v4s PRusion and simlessness” of the scattered enterprises had militated agringt the plenaing of &
Hational economy, while "the influence of capitalist thought” in these small enterprises had led
fo. "geérious corruption and waste." Therefore steps hed been taken to streagthen the control end
mapagement of these enterprises, with the exception of farms and. gardens operated by Army units
for their own use, enterprises managed by relief orgenizetiong, and enterprises cperated by
recognized cooperetives. WVader the new set-up the smallest unit would be the heien, with the
hsien goverrment or a special committee taking over all chu, heisng, or village enterprises,
Same enterprises would be organized on a level higher than the hsien -- speclsl distriet,
province, and large administrative district. '

WAR PROBLEMS

Sebotage by Coutrsctors. Tsinan anncunced (Mer. 12) that Chang Fu-ting, cadre in the Tsingtao
Feopie's Radio Station, had been arrested for taking 83 million yuen illegslly and causing a
logs to the Covermment of 293 millione through fraud in fulfilling redic contrecte for the
rhinese Volunteerz. Hofei reported (Mar. 16) that Chou Hua-chuan, Wuhu merchent, had been
arvested for chesting the Goverameut cut of 200 milliom yusn on Army contracts for shozs, uniforms,
cloth, and other supplies. Wuhsi stated (Mar. 10) that Yu Keo-fu, Yinhsien confectioner, had
been charged with cheating on conifracts for 40 tan of mooncakes for wounded vetebsns. Wuhsd
added. (Mar. 16) thet Chsi Yung-sen, owner of the Chengwal Drugetors, was "reluctant to confess
completely™ to evasion of 50 milllon yuen in taxes, illegal dissemination of 100 miliion yuan in
capital funds, bribery of cadres, embezzlement of Government property, end the manufecture and
sale of false druge to "secretly injure the Chinese Volunteers and the people.” '

.
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Woubhan announced (Mar. 10) that members of the Youth Corps held a rally Mar. 9 in the Peoplets
- Palace of Culture, Chu 2, Wuhan, to heer accusations by Lo Tuen of the Chianege Volunteers against
151 Wen-.chuan, who defrauded the Govermment on eothon, Processing contracts for the Volunteers.
Wullan added (Mar., 14} that students of Wuhan University demanded the removal aud arrest of
Chen Hai-chiu s head of the wuniversity's chemistry department » Tor conniving with merchant
T4 Wen-chusn to defreud the Government on Army contracts. Canton reported (Mar. 10) that
officers of the People's Liberation Army in Canton had cherged local rice s flour, and biscuit
factories with making mheslthiul food products and defravding the Government on Army supply
contracte. Canton said {M¥ar. 13) that workers in Canton rice processing plants had aceused
their employers of dedwwiding the Govermment on contracts to process rice for the Army during
the Haipan campeign.

Chungking announced (Mer. 10) +thsat businessmen in Chengtu had bzen charged with serious cases
of fraud in supplying Army units that Ffought in Tibet. Fen Chi-hong sold one million cathies
of hardtack, all of which rothed; Chang Wei-hsien sold agulterated flour; Yang Tzu-ching sold
soy sauce which made the soldiers sick; Yang Chu~peng £01d 30 million yusn worth of sheepskin
for 190 million yusn; snd the leather trade in Chengtu used horsehide snd rotten leather to
make shoes, which rapldly disintegrated, Peking reported in numeral cods {Mar. 135) thst "heinous
offenders smong merchants” had been aporehended in Chepgty and Yean, and would be legally
. punished for injuring the Fecple's Liberation Army that merched into ™ivet. Wang Iai-chen
.and Kang Chi-hung of the Hsin Chung Farm Prodvce Company, Chengtu, gutstituted improperly
zgoked besn powder for rice powder and smesred putrified mest with salt for the soldiers.
@ Che-wu of the Hsin Hsi-yuan eand I-chu tea factories s Tazn, sdded water to tea to increase
¢ welght, and substituted used tea, flavorless stalks, and unprocessed tea up to 50
mgént of his orders. Tea was absolutely necegsary in the digestion of ww. staple food of
the area, so "dsceitful merchants seriously injured the health of the fighters by supplying tea
“of such bad quality.” Other Southwest contractors supplylog tent-suppo~t rode for the Army used
decayed woocd, so that at an altitude of 5 5300 meters above sea level, all the rofs broke.

Bacteriologicel Warfare Propsgands. Feking in numeral cods (Mar. 14) made new and detailed
charges of bactericlogical werfare by Americen planes; saying that 19 planes on Mer. 6 dropped
"large quantities of flies, mosquitoes s fleag, Spiders, beetles, lizerds, small mosquitoes s

lice, ante, earthworms, snd smell bleck insecte” over Artung, Kiuliencheng, Pengcheng, Shuifeng,
Tatungkou, and Changhienhokou. On Msr. T one plane spread mosquitoes, flies s Fleas, butterflies,
And other ingects, which were discouvered in Chian, Taipingkou, Chuangho, Koantien, Chinchow,
Mukden, mnd Simmintun. On Mar. 8 spiders s centipedes, locusts, tomds and bese dropped Trom
American planes were discovered in Mpkden, Tunghus, Linchiang, Fusung, Chisn, Sinpin, Funpcheng,
Antung, and Fushun. Peking added in numeral code (Msr. 16) that the Peking PEOPLE'S DATLY hsd
‘earried photos of the "germ-laden bomb shells.” The Peking home service declered {Mar, 1b)

that the temporary lull om the Korean battlefisld "doss not indicate that the Awverican LBETEBLOTS |
have abaddoned their militery venture.® '

Peking said in numeral code (Mar. 14) that a delegation of TO persons, headed by Li Te-chuan,
womld be sent by the Central People’s Govermment o meke a thorough investigation of the :
bacteriological warfare methods in Korea snd North China. A1l 70 names of delegates were

listed. At the Government Administra.ion founcil sesgion in Peking, Health Vice Minigter

Ho Gheng_‘ma,d.e a report on "the spread of contaglous disease germs."” The home service announced
(Mer. 16} that the delegation had been given & warm send-off upon 1te departure from Peking, and
that ths "broad masses” of North China vere protesting at the Americsn crime. By the time the
"fact-finding mission” had arrived in Mukden reporte were received of protests by varicus circles

in Tsinghai and Ningsia Provinces.

Other breadeaste of protests by various groups and organizetions s or even by the "hroad masses,®
emenated from Sheanghai (Msr. 1h); Mukden (Mar. 14), where 160 »000 persons held a demonstration

to protest, snd the TUNGPEL JILH PAC narried numerous protest letters from “"farmers s soldiers,
students, workers ard women"; Tsinsn (Mar. 12), where farmers had resolved to "increase production
Lo support the Volunteers" as a protest; Dairen (Max. 1k}, where workers in the No. 18 Machine
Shop had "launched a production drive" in protest; Canton (Mar. 15); Chungking (Mar. 10-12);

and Kunming (Mer, 15).
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#ight Ageinst Epidemics. Peking announced in numeral code (Mar. 1h) that medical and health
workers throughout the Naltion had responded to the appeal for workers ab the Korean front to
fight bacteriologizal warfare. At one Mukden university 1,000 teachers and students wanted to go;
st another school 9% percent of the teachers and students sigped a pledge In one day; doctors in
all private hospitals in Mukden orgenized; snd Dr. Liang Yun-keng, Shan Shen Hospltal, Hoping
Chu, Mukden, mobilized 130 workers. On Mar. 9 the preparatory commitiee of the Shanghal branch,
Special Comslittes for Defense Against Bacteriologleal Warfare of the Netional Medical Association,
met and decided to mobilize personnel in Shanghed. Medicel students amd professors at each ‘
university in Shanghai voluubeered, and & medical operations volunbeer team 1eft Shanghel for the
front Mar. 10. The movemeat met with ao enthusiastic response in Hofei znd Wuhu, and at Wuhan 2
Central snd South Chine hranch of the commitiee was. gset up. Medical end health workers in Wuhan
"unanimously enrolled one after another to join the epidemic-preventlon team to work io Northeaet
Chine aud Kovea." Teams organized in Chengsha and Canton were awaiting orders, while In Slan a
‘branch conmittee had been set up and an inspection team organized.

Mukden snnounced (Mar. 1%} thet the Northesst People‘s Government had sggued a directive to all
local goveryments to launch an antipiague campaign, called wpon 51), medical unite %o have on hand
an ample supply of subiplague serum, and ordered menufacturars to step up the producticn off serum.
Mukden stated (Mar. 15) thet under the leadership of nodel workers Chang Wan-shou and Liv Tzu-min,
workers in the No. 2 Northeast Rubber Factory had organized antiplague commithees Pto combab
bacteriological werfare in the various ghops and smong the dependents of the workere.” Peking

in numeral code (Mar. 13) quoted reports from Mukden as saying medical workera theve were

joining groups for duty at the Korean front.

Dairen announcsd (Mar. 1L4) that medical workers in the Dairen-Port Arthur sres had organized
splague-prevention beams We conbat American bacteriolegical werfare in Kores.® Petbhouse and
“hotel operstors hsd called an emergency meeting to teke measures for plagus prevention, with all
operators instrocted to follow the directions of the Flague-Prevention Committee. Dairen gald
(Mar. 13) that the Luta branch of the Northesst Medieal Workers Association, and the Luta
Plague-Prevention Committee, had called a meeting of 1,000 medicul workers 1o support "the spring
fazm production program by carrying out plague-prevention work, and preparing themgelves for the
struggle agaiust U.8. bacterlologlcal warfare.” Tsinan announced (Mar. 15) that an Anti-Bacteriolo
gical Warfare and Plague-Prevent.ion committee had been organized in Tsingtao.

1

Shanghai reported (Mar. 10) that the 10th Medlcal Corps, ander Hoeng Ling-hsin, and the 11lth
Medical Corus, wnder Teseng Wei-lu, left Shenghal Mar. 9 “tn Pight bacteriological werfers in Korea.'
e Iith Mediesl Corps, under Nieh Chuan-hsien, which had just returned to Shanghail, had members

ho Yoffered to return Lo Korea to continue the fight against bactericlogical warfure,”

“Ghanghei said (Mar. 15) that peasante in Shangchien Hsiang, Fengcheng Heien, Anbtwel; hed issued a
statement calling upon all pesgants in northern Anhwel to Join the fight ageinst bactericlogical
warfere. - Shanghai stated (Mar. 16) thet the Wth, Sth, 6th and Tth Battalions of medical and
operative workers had retwrned from Korea, denounced germ wmrfare, and some suggesbed theb they
should return to the fromt. Hangehow armounced {Mar. 13) thet medicel workers there had orgeonized
a committee to fight bacteriological wexfare. ‘

Yangchow reported (Mar. 15) that students of Yangchow High School held a rally which was broadeast
- over the lecal radic, and called upon peasants To organize for the Pight against bacteriological
worfare, Wohsi asserted (Mar. 10) that 350 students in the Kisngsu College of Msdicine,
Chengehisng, had “demanded that they be permitted to f£ight bacteriologiral warfare in Korea oM
Nanchang reported (Mar. 13) thet medical workers ln the -oity held a meeting and organized a
Kiangsi Committee for Defense Against Bacteriological Warfare. :

Peking declared (Mar. 16) in numeral code that "varlcus goverumentel orgenizations. sssoclations,
sghoolag factories, rural districts, end religious organlzations have unanimously denounced. the
American aggressors and demanded that striet sanctions be spplied on the bacterlological warfare
criminels.” :

LAND REFORM

Wuhan announced {(Mar. 10) that the Hunan Govermment had sent cadres to Chengshs, Iyang, and Chengte
Hsien to check on land reform and the reinspection program. Wuhan sdded (Mar. 13) that in Kwangsi
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Provinee,lan Wen-hsing had been comended by the provincial govermment for his work in fighting
landlords. Wanchang statzd (Mar. 11) that farmers in Niugtw Heien, Kiangsi, had orgenized
landlord-hunting tesmz, and had captured 30 refugee landlovds., In the 1lth and 13th Hsieng

of Loping Hsien mass mestings of farmers "greatly increased their political consclousness,
with the result that % turned in all their wespons. Kuoming claimed (Mar. 11) that peasante
in Wushl Hsieng, Yuehl Helen, Yunvan, had been "very successful” in driving out local despots
and Jandlords. '

Wahan reported (Mar. 11) that the Party Committee in Chingehou, Hupeh, issued a directive
Yeorrecting errors on the vart of land reform cedreg of Chu 7, Chingling Hsien; in the
distribution of the fruits of land reform.” The directive “charged the cedres with corruption;
lack of democracy, sud incompetence. Wuhan sdded (Mar. 13) that in Husngkeng Hsiang, Chenliu
Hsien, Honan, farmers "wasted muach of the fruits of the land through corruption,® so & distribu-
tion committee had besn set up to "divide the fruits and advise the farmers in use of the funds.”
The Loyang Farty Oommittee ordered lsnd reform reinspection cadres "to correct thair errors in
thinking,” apd to "overzome their complscency.® Many cadres had not even spoken to the peasants,
and "misged some of the *h landlord properties” by not winning the confidence of the peassants.
Wuhan said (Mar. 14) that the Loysng cadres had been called together to organize e reinspection
program and accused of "obotructing the progream™ by their ~ightist thouvghts end undemocrabic
attitude. "In some srews poor farmers were found wnliberaced and landlords still in econtrol.®

Nanchang stated (Mar. 10 that peasants in Kutien Hsiang, Loping Hsien, Kiangsi, "had greatly
increased their politicsl consciousness” after lepnd weform reinspection, had seen through the
tricks of the landlords snd were sticking togeather. landlords had stirred up dissevsion,
especially over water rights and the distribution of confiscated goods. In Kankang Hziang 5
Nanfeng Hsién, peasants were alerted to tricks of the landlords when Peng Kwang-chin set fire
to the house which had been teken from him Fsb., 25, and tried on Feb. 28 4o set Fire to the
warehouse where coufiscated goods was stored, WNanchang declared (Mar. 14%) thet womer had tsken
an active part iv land reform in Anfu Hsien, Kiangss. Lendlord Heieh Hesien-chu was accused by
his wife, Wang Yu-lai, of hiding a gcld ring; another womsn accused him of hidiog s radio. Outb
of 12 persons who sccused landlord Yang Kusn-chi, sight were women. Nenchang addsd {(Max. 16)
that peasants in Tiehshsn Chu, Shangjac Hslen, Kisugsi, had confiscated §-§~ cattles of gold,
800 silver dollare, and 6,000 catties of grain from landlords. By frightening the families
Yang Chiv-han and Tang Chiu-hei, they were sble to uncover the 3 ounces of gold, 50 siiver
dollars, and 232 cattles of grein hidder by them.

Kunming savewmsed (Mar. 12) that the Party Committee in ILulisng Belen, Yuunan, had givon cadres
30 days to complete the land reform program. The program got off to a good start, but "bogged
down because of the laxity of the cadres, so that 23 hsiang never were teken carve of.” Kunming
gaid {Mar. 15) thet in Chuchi Hazien, Yunnen, the land reform cedres were making gond progress
"sfter taking a reindoctrination course and crgenizing the peasants."

Shanghal aunounced K;Mamo 16) that the Shantung Feople's Government had organized a large-scale
eollective farm of 600,000 mou, embracing Liching, Kuanglen, end Wuti Fsien, This year 20,000
mou will be cultivated, with an expected yield of 20 million ratties of rice.

| MISCELLANEOUS

Countervevolutionaries. Wuhan asserted (Mar. 12) that the drive sgainst local despots snd bandits
in the Wuban area had besn successful, with organizations of farmers and workers now controlling
the region. Nancheng reported (Mar. 10} that Ku Yeh-fu, despot in Hsinping Hsiang, Hsinchien
Hsien, Kisngsi, fled to Changte, where his son lived, but on Jan. 1 the son arrested his father
and brought him back. "His spirit is to be commended.® Io Ting-hsiu, farmer of Tenan Heieng,
Hsingkuo Helem, Kiangsi, was executed for meking false charges against a widow nsmed Tien and
then murdering her to get her property. Nenchang stated (Mar. 12) that 4,000 farmers: attended s
public trial in Tyang Hsien, Kiangsi, of Chang Yuen-seng, Weng Chuog-ho, Liu Chin-cheng, and four
other laadlords and counterrevolutionaries. Nanchang added (Mar, 13) that Cheng Hsiu-chuan of
Stsntac Hsiang, Hsinshui Hsien, Klengel, was executed on the spot, "among cheers® following a
publie trial attended by 1,500. : ’
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National Minorities. Wuhan reported (Mar. 1%) thet a delegation of 106 persons representing
elght nationalities from Sikang, Kweichow and Szechwan, led by Chen Wen-ming, was welcomed by a
tour of the nity and sent on to Peking. Siasn snnounced (Mer. 11) that Tibetan and other renking
officials of the Goverrments of the Northwest, Kensu, Shensi, Teinghai, and Sinkiang, attendad
ceremonies in Lenchou for the dedicetlon of a lams temgple Chungking seid (Mar, 12) that
Government officials and 80 Chinese, foreign, and minor.cy group merchants attended the
ceremonial opening of the Lhaga brench of the People’s Bank of China, Kunming announced

(Mar. 16} that 1,000 perscns were present Mar. 15 at the graduation exercises of the Yunnan
College of Nationalities.

Women's Rights. Kunming reported (Mar. 15) that the Peoplet's Court in Yuchi Heien, Yunnen,
celebrated Internationsl Women's Dey with a trial of Liu Yung-chi s Chang Chin, L1 Kuang-1in,

and eight others charged with mistreatinrg women and children. Nanchang smnounced (Mar. 12) that
In Chen-chen, militiamee of Hsingkuo Hsien, Kiangsi, hed been sentenced to 5 years in prison
for foreing Liu Lo-ying to werry his brother, and cesusing her fiance to commit suicide,

Newspaper Reading. Deking declared in mumeral code (Mar. 16) that circulation of newspapers
had been reduced in some localities, and added: "This neglect of newspapers and current
affairs by some peeple is an expression of political paralysis. We ghould not s becanse of the
stressing of economy, refrain from reading newspapers. Ilmmediate rectification ghould be
carried out in those localities where such a phenomenon has been discoveréd,”

Pneumonia Epidemjc. Nanchang announced (Mar. 10) that 98 medical cadres had been sent to the
Yuanchou Special Districh, Kiangsi, where in ko hsiang, 830 cases of rnevmonis had been reported
with 300 deaths. :
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